Total number of printed pages—8

3 (Sem-3/CBCS) ECOHC 1

2025
ECONOMICS

(Honours)

Paper : ECO-HC-3016
(Intermediate Microeconomics-I)
Full Marks : 80
Time : Three hours

The figures in the margin indicate
Jull marks for the guestions.

Answer either in English or in Assamese
1. Answer the following questions: 1x10=10
O AN T i 2
(@) Define opportunity cost.
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(b) State the concept of shutdown point of
a firm.
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Answer any four of the following questions :

5x4=20
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(c)

(d)

Give the various concepts of production
costs in brief.
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“If there is free entry of new firms in

the competitive industry, price must fall
to the level of minimum long-run
average cost.” Explain.
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Define substitute and complementary
factors. Draw isoquants of perfect

substitutes and perfect complements in
production. Give examples.
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Suppose the purchase of a lottery ticket
is under consideration of an individual.

Let the prize be ¥ 5,000 which he will
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get if he wins and suppose if he losses,
he will get the consolation prize of

210. Further suppose that the
probability of his winning is 0-6. Find
expected money value of lottery ticket.
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Discuss how Slutsky equation explains
the relationship between change in
price of a good and demand for it.
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What is inferior good ? How is it
different from normal goods ? Show it
with the help of indifference curves.
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4. Answer the following questions: 10x4=40 Or /91

e 2SOl Al ¢ Fill in the blanks in the following table.

e . 3+3+3+1=
(a) Critically discuss the law of variable e
proportion. woig ORI AS! JREN 7= 9 ¢
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What are isoquants? Show the 3 e S =0
increasing, constant and decreasing i 2 20 s
return to scale through isoquants. 5 130 3 [
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Does the production function stated in
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2wl (T8 g the table exhibit diminishing returns ?
' ah ' If so, at what number of units of the
(b) Explain the impact of change in rate variable inp};t ;10 diminishing marginal
of interest on the consumers. Use returns begin :
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(¢ How are average cost curve and
marginal cost curve derived from total
cost curve ? 5+5=10
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What is meant by optimum factor
combination in production ? Explain
with the help of isoquant and isocost
lines. 2+8=10
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(d) “Revealed preference theory makes a

major advancement in the theory of
demand.” Discuss.
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Or /92

Explain how indifference curve can be

derived using revealed preference
theory.
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